
With housing affordability presenting challenges in many parts around the country, the First Home Super Saver (FHSS) 
scheme allows eligible individuals to utilise superannuation to save some of the money required for a home deposit. The 
premise of the Government initiative is to assist buyers to accelerate their savings within the concessional environment of 
super. We outline some of the important rules and considerations. 

The FHSS scheme was first announced as part of the 2017-2018 Federal Budget. The legislation allows the release of 
voluntary superannuation contributions up to certain limits, along with associated earnings. Contributions from 1 July 
2017 can count towards the scheme. As with any strategy that involves superannuation, it is important to adhere to the 
various regulations. 

Who is eligible?

A member is required to be 18 years or older to request a release of funds under this scheme. Also, the member must 
not have previously received a payment under the scheme and never owned property in Australia (including freehold or 
lease of land). As a first home buyer, you can use this scheme if:

• The property/premises is situated in Australia

• You either live in the premises you are buying, or intend to as soon as practicable

• You intend to live in the property for at least six months within the first 12 months you own it, after it is practical to 
move in. 

As eligibility is assessed on an individual basis, joint/multiple parties can access the scheme with respect to the same 
property. Additional provisions may apply for members that have experienced financial hardship.  

Contributions & Release Limits

You are not required to notify the super fund that the purpose of the voluntary contributions will be for future use of the 
scheme. However, members should review their super fund to check whether the eligible voluntary contributions are 
acceptable. Notably, defined benefit funds and constitutionally protected funds are precluded. 

Employer super guarantee is excluding from the calculation of the FHSS amount. Voluntary contributions include salary 
sacrifice, tax-deductible contributions and non-concessional (after-tax) amounts. The maximum voluntary amounts a 
member can release from super under the scheme is:

• $15,000 per financial year, 

• $30,000 in total across all years. 

The normal contributions limits apply (with 15% contributions tax payable on concessional contributions such as salary 
sacrifice and tax-deductible amounts).  

Application Process

The scheme is administered by the ATO, which determines the amount of contributions that can be paid out to an 
individual. You must apply for and receive an FHSS determination before signing a home contract or applying for the 
release of funds from super. The ATO applies ‘ordering rules’ across different contribution types designed to maximise 
the amount available for release. 

Once the determination has come through, you can request the funds be released. The payment flows from the super 
fund to the ATO and the ATO will withhold tax on the amount before providing the net amount to the member. 

Once processed, the member must purchase a home or sign a contract to build a house within 12 months and keep 
the ATO abreast of such arrangements (i.e. notify within 28 days of signing the contract). This 12 month period can be 
extended - otherwise the amount released can be re-contributed or additional tax (a flat 20%) is paid to maintain the 
funds outside of superannuation.    
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Tax Upon Exit 

The FHSS release amount that is eventually withdrawn from super for the purchase, together with an amount of 
earnings, will be subject to withholding tax at the member’s marginal tax rate, less a 30% tax offset. Associated earnings 
are calculated using a deemed rate of return (based on the 90-day Bank Bill rate plus 3%). This amount plus the FHSS 
amount are included in the tax return for the year of the release.

Potential Changes

It is important to note that the 2021-22 Federal Budget included a proposal to increase the maximum release amount 
to $50,000. If this updated proposal is legislated, this will apply to requests made after 1 July 2022. No change is set to 
apply to the amount that can be released in one year (being $15,000). 

Conclusion

The potential benefit of saving money in superannuation comes down to the lower tax rates (i.e. a maximum of 15%). 
Despite the potential tax advantages, the First Home Super Saver scheme involves a number of steps. Please contact 
us if you wish for specific advice around determining whether the FHSS scheme is a suitable option to save for a home 
deposit. 

This publication has been compiled by Euroz Hartleys Limited ABN 33 104 195 057 AFSL 230052. 

This publication is current as at time of preparation. Past performance is not a reliable indicator of future performance. 
Any outlooks in this publication are predictive in character. Whilst every effort has been taken to ensure that the 
assumptions on which the outlooks given in this publication are based are reasonable, the outlooks may be based on 
incorrect assumptions or may not take into account known or unknown risks and uncertainties. The results ultimately 
achieved may differ materially from our outlooks. Material contained in this publication is an overview or summary only 
and it should not be considered a comprehensive statement on any matter nor relied upon as such. The information 
and any advice in this publication do not take into account your personal objectives, financial situation or needs and so 
you should consider its appropriateness having regard to these factors before acting on it. This publication may contain 
material provided directly by third parties and is given in good faith and has been derived from sources believed to 
be reliable but has not been independently verified. We are not responsible for such material. To the maximum extent 
permitted by law: (a) no guarantee, representation or warranty is given that any information or advice in this publication 
is complete, accurate, up-to-date or fit for any purpose; and (b) neither Euroz Hartleys Limited, or its representatives, is in 
any way liable to you (including for negligence) in respect of any reliance upon such information or advice. It is important 
that your personal circumstances are taken into account before making any financial decision and we recommend you 
seek detailed and specific advice from your adviser before acting on any information or advice in this publication. Any 
taxation position described in this publication is general and should only be used as a guide. It does not constitute tax 
advice and is based on current laws and our interpretation. You should consult a registered tax agent for specific tax 
advice on your circumstances.  For further information on any issue discussed in this publication, or on any financial 
matter, please contact your adviser.
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